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1 . THE AUSTRALIAN MEAT BOARD CONFIMED LATE 
YESTERDAY THAT IT HAD CONCLUDED A 12,000 MT 
BEEF SALE TO THE SOVIETS. THE ORDER IS FOR BOOGLESS 
BEEF (MANUFACTURING QUALITY) TO BE SHIPPED DURING 
AUGUST, SEPTEMBER AND OCTOBER. THIS WAS THE FIRST 
TIME THE SOVIETS PURCHASED BONELESS BEEF FROM 
AUSTRALIA. 

IT WILL TAKE ABOUT 100,000 HEAD OF 
CATTLE TO FILL THE CONTRACT. 

2. TERMS OF THE SALE WERE CONFIDENTIAL, BUT THE 
12,000 MT CONTRACT WAS REPORTED TO BE WORTH $A6.5 
MILLION. THIS WOULD WORK BACK TO A FAS PRICE TO 
EXPORTERS OF ABOUT 24.25 A CENTS A POUND. THE 
CURRENT FAS PRICE FOR BONELESS BEEF TO THE U.S. 

IS ABOUT 41 A CENTS PER POUND. EXPORTERS WILL 
BE ELIGIBLE TO EARN DIVERSIFICATION CREDITS 
(FROZEN CREDITS) WHICH ARE CURRENTLY WORTH 
ABOUT 10 A CENTS A POUND. MANY ARE CONCERNED 
THAT THE BOARD WILL HAVE DIFFICULTY IN FILLING 
THIS CONTRACT WITHOUT 
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NOT BE PREPARED TO SUBSIDIZE THE SALE. 

3. THE BEEF INDUSTRY HERE WAS NOT HAPPY ABOUT 
THE PRICE, BUT WERE PLEASED THAT THE CONTRACT 
WAS FOR BONELESS RATHER THAN CARCASS BEEF 
AS THERE IS A SURPLUS OF BONING TYPE CATTLE 

AT THE PRESENT TIME AND AUSTRALIAN PROCESSING 
AND EXPORTING TECHNIQUES ARE MUCH BETTER SUITED 
FOR HANDLING BONELESS BEEF. THE TRADE ALSO 
FEELS THAT SINCE THIS IS A MUCH MORE EFFICIENT 
METHOD OF HANDLING AND SHIPPING BEEF, IT COULD 
OPEN THE WAY FOR MORE SALES IN THE FUTURE. 

4. COMMENT: ALTHOUGH THE CONTRACT PRICE 
WAS VERYLOW AND THERE WILL LIKELY BE SHARP 
POLITICAL REACTION IF THERE ARE ANY LOSSES 
ON THE SALE, MCARTHUR FELT THAT THE SALE WAS 
URGENT IN ORDER TO HELP CLEAR OUT THE HUGE 
STOCKPILE OF UNSOLD MEAT WHICH HAS BEEN 
PILING UP BECAUSE OF THE HEAVY, DROUGHT- 
INDUCED SLAUGHTER. ON JULY 28, EXPORTERS 
WERE REPORTED TO BE HOLDING 130,000 MT 

OF BEEF. SALES DROPPED SHARPLY FOLLOWING 
THE AMMOUNCEMENT OF MINIMUM EXPORT 
PRICES TO CANADA AND SWEDEN. UNCERTAINTY 
ABOUT SHIPMENTS THROUGH THE FREE-TRADE 
ZONES IN PUERTO RICO HAS BEEN ANOTHER 
FACTOR. ALSO, SOME EXPORTERS ARE SHORT 
ON DIVERSIFICATION CREDITS FOR THE U.S. 

MARKET AND HAVE BEEN RELUCTANT TO 
PAY THE GOING PRICE FOR UNFORZEN CREDITS OF 
ABOUT 20 TO 25 A CENTS A POIND. EXPORTERS 
ARE WAITING FOR THE BOARD TO FREE SOME 
MORE OF THE FROZEN CREDITS. 
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